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USAisamajorcreditorientatedsocietysoestablishingcredithereisoneofthe

mostimportanttasksyouwillundertake.Withoutacredithistoryyouwillfind

yourselfnotbeingabletobuysomeofthebiggeritems/purchasesyourequireon

credit.EveryNewbie(thatiswhatmostExpatscalltheNewArrivals)willhavea

differenttaletotell,aftertheyhavefinallyreachedthatelusivegoalofhavinga

creditscore.

Mostnewarrivalshaveonlyjustbeenthroughoneofthemoststressfuland

traumaticpartsoftheirlife,theImmigrationprocess.WillIorwon’tIbe

acceptedintotheUSA?Theyfinallygettotheothersideofthatandnowhaveto

facethecreditdilemma.

Firstthingsfirst.

SocialSecurityNumber.

Doyouhaveone?

NomatterwhichrouteyoucameintotheStates,marryingaUSCitizen,

transferringwithyourcompanyorjustapplyingunderyourownsteam,

ultimatelyyouareresponsibleforobtainingyourownsocialsecuritynumber.

Thisisnotasdifficultasyoumightanticipate.Youneedtolocateyourlocal

office(eitherinthephonebookortheinternetorcallthenationalnumber1-

800-772-1213)andgoarmedwithallyourpaperwork.Wordofadvice,

photocopyitallpriortoyourvisit– thiswillassistthecounterassistantand

maybecutyourwaitingtimedown,alittle.Thisofficeisnotoriousforkeeping

youwaitingawhile,sopleasebepatient.

Onceyougettothecounter,DONOTallowthemtokeepyouroriginalpassport,

theyshouldtakethecopiesandtheyshouldsuffice.Providingthateverythingis

inorder,theformsarecompletedcorrectly;youwillbetoldthatyoursocial

securitynumberwillbesentinthepost.Thiscantakeanythingfrom7to14

businessdays,dependingontheStateinwhichyoureside.

Onceyoureceivethisinthemail,youarenowinthesystemandlegallyallowed

toapplyforcredit.

Wait,youneedtounderstandhowtoplaythisgame.

CreditBureaus

Therearethreemainbureaus,Experian,EquifaxandTransUnion.Afourthdid

openearlierin2006;Innovisandtheyhaveyettobeincludedwiththemain
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ones.Thecreditbureausareprovidedwithyourcreditaccountsonamonthly

basis,theyarenotresponsibleforthedataheldontheirsystems,andthelender

thatyoutookcreditoutwithis.(However,Experian,EquifaxandTransUnionwill

allassistyouifthedataheldisincorrect)

Yourcreditfilewillholdinformationpertainingtowhereyoureside,whereyou

areemployedandhowyourpaymentsaremadeeachmonthtoeachcredit

account.Fromthisinformation,alenderwillcalculatewhethertheywishtooffer

youacreditfacilityornot.Eachlenderhasdifferentlendingcriteria;nomatter

howyoutryyouwillneverworkouthowitiscalculated.

Yourscorecanrangefrom“notenoughdata” or“insufficientcredithistory”

meaningyoudon’thaveany,upto900.(Thisrangeisspeculatedtochangeonce

Innovispicksupspeedanditisrumoredtogoto1000,sameastheUK).Agood

scoreusuallyisaround680upwards.ThisisalsoreferredtoasyourFICO.

“FICO is a mathematical model created by the Experian credit bureau as a tool for
lenders to use in evaluating the risk associated with lending you money. FICO stands for
Fair Isaac Company, the company that created the original scoring model. Similar models
have been programmed by the other credit bureaus but they are all referred to as FICO
scoring.”

Howdoyougetascore?

Therearenosurewaystogetacreditscoreaseachlenderhastheirown

policiesandlendingprocedures.Don’tapplyforanythingoreverythingstraight

away,toomanysearchesonthecreditreportandthiswillalertlendersthatyou

aredesperateforcreditandcan/willloweryourcreditscore.

Thisisatacticstrategythathastobeplayedcarefullyorforyearsafter,you

couldbecreditscoredamaged.

Beforeyouleaveyournativecountry,obtainacopyofyourcreditfile.Ifyouare

inUKforexample,contactExperian(www.experian.co.uk)orEquifax

(www.equifax.co.uk)thecostatExperianistwopounds.Thisfilewillshow

prospectivelendershereStatesidethatyouwerecreditworthyinyourcountry,

thoughbepreparedtoargueyourcase.

Somethingelseyoucanconsiderisifyoualreadyhavemajorcreditcards,like

AmericanExpress,DinersCluborCapitalone,thesecompanieshavehead

officesinUSA.CallthemandrequestthattheytransferyouraccountfromUKto

theAmericandivision.Theywillnotbeabletodothisuntilyouhaveasocial

securitynumberthough.
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Thefirstaccount

Yourfirstaccountyoushouldaimtoopenisyourbankaccount.Askaround

beforejustwalkingintoanybank.Ifyouareexpectingtotransferfunds,receive

cashgiftsfromparentsetc,fromabroadensurethattheycanfacilitateyour

needsandwithinthatbranch.Somebankscan’tandwillchargeyouforutilizing

otherbankservices.

(Don’tcloseyourUKbankaccount,youneverknowwhenyoumightneedit,

especiallyifyouareplanningvisitsbackhomeetc.)

Thebankyouchoosewill“redflag” youraccountforaminimumof90days.You

havenocredithistoryremember?Soyouwillbemonitoredtoseehowyou

conductyouraccount.

Onceyoureachedthat90daytimeframe,speaktothebankregardinga

Visa/MasterCard“securedcard” (Don’trespondtothemailersofferingyoua

cardwitha$250limitandfees,thiscouldpossiblycostyouthatinfeesand

furtherdamageyourcreditscoreratherthanassistit).Youmayfindthatyouare

requiredtoopenasavingsaccountwithadepositequaltothatcreditlimitand

possiblythatthemoneybelockedforayear.Illogicalbutconsideritastepin

therightdirectionof“creditbliss”.Onceyougetthisaccount,trytomakesure

thatyouneverexceed50%ofthecreditlimit,ifyoudothecreditbureausred

flagtheaccountas“overextended”.Thissorrygamehastobeplayedtoreach

yourultimategoal– acreditscore.

Becautiousaboutusingthecardfornewspapersandmagazinesassomeofthese

companieshavebeenknowntoaddreoccurringchargeswithoutnotificationto

you.(Onapersonalnote,it’sanightmaretryingtoreclaimthefundsbackand

cantakeupto3monthstobereimbursed.)

Themonthlybillshouldbepaidassoonasitisreceivedeitheronlineorinthe

mail.

Another3monthspassesandprovidingyouhavemaintainedboththebank

accountandcreditcardperfectly,youshould,intheory,havenowobtaineda

creditscore.Notabrilliantonebutascoreallthesame.

Bythispoint,youshouldhavealsostartedreceivingallkindsofmailingoffers,a

clearindicationthatyouhaveacreditscore.(Youneverknewyouwereso

populardidyou?)Throwthemallaway.Yourultimategoalistobeabletoget0%

financingonyourmotorvehicleandalowerinterestrateonyourhome

purchase.
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InthelastcoupleofyearsthingshavechangedinAmerica,thoughtheabove

systemisatriedandtestedmethodthatworks.Nowadays,itisimpossiblebut

damagingtothepocket,foryoutogetacarandhouseassoonasyouarrivein

USA.Thoughbepreparedtopayahigherinterestrateandalargercashdeposit.

Ifyoudoplanthislatterroute,insistonaNopre-paymentpenalty.Thisclause

allowsyoutopayofforre-financeeither/bothin6monthstoayear.

Thinkaboutthis,ifyouaremakingpaymentsinthattimeperiodandontime,you

willhavesecuredyourselfacreditscore.Inallprobabilityaprettydecentone

sinceAutoandMortgagescarrythehighestpoints.

Helpfultips

Don’tgiveyoursocialsecuritynumberouttojustanyone.Becautious,identity

theftisahugeissuehere.

Investinapapershredder.

Don’tapplyforanythingoreverythingalertinglenderstoyoubeingdesperate.

Checkyourcreditreportonayearlybasis.Usethecompaniesdirectlynota

thirdparty,thiscouldenduphinderingratherthanhelping.

Keepaneyeonyourcreditcardstatement,iftheinterestratejumpsup,thatisa

clearindicationthatablackmarkhasappearedonyourcreditfile.

Registerwithallthreecreditbureaustooptoutofallunsolictoredmail.

Optoutofunsolictored“conveniencechecks” beingmailedwhenyouopenan

account.Insist!

Acoupleofwebsitesyoumayfindhandywww.carbuyingtips.comand

www.ripoffreport.com

YouknowthatyouaredoingreallywellandhaveagreatFicoscore,whenboth

yourbankandstockbrokercallyouonaSaturdaymorningjusttowishyoua

niceweekend!!!!!

Goodluck.WelcometoAmerica.

LizzyMcNaney-Juster
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Mortgagesinall50states.Residential,Commercial,2ndHomesandholiday

homes.NoFico?Noproblem.
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